


Construction Sector 
Grew by 5.6% in Q1 
of 2019 compared 

to 6.6% in Q1 of 
2018



The residential sector 
recorded an increase 

in activities mainly 
driven by the 

Affordable Housing 
Agenda

Land in satellite 
towns average 

22.6 million per 
acre.

Land in the City 
averages 238 m 

per acre

Decline in rental 
yields in Half 1 

2019 due to 
increase in retail 

supply



Commercial office 
spaces recorded a 
marginal decline in 

both rental yield and 
occupancy rates due to 

oversupply.

Serviced offices are 
increasingly becoming 

popular. Due to 
Flexibility and lower 

costs.



Increasing demand for 
storage facilities in 

Nairobi. 
Move away from the 
traditional industrial 

areas.

Westlands remains the 
most attractive location 

for the hospitality 
industry



Ministry of Lands has 
re-engineered the land 

registration process 
with the LIMS System 
with the objective to 

move registration from 
73 days to 12 days.

Ministry of Lands has 
plans to embrace 

Blockchain to prevent 
tampering of records in 

data. 



39% of Kenyans say 
they possess formal 
documents to prove 

ownership or rights use 
of at least 1 of their 

properties



Kenya Mortgage 
Refinance Company 

was launched in 2018.
So far the World Bank 

and Shelter Afrique 
have invested into the 

Company. 

Housing Finance is planning 
to reduce its current 

average mortgage by 50% 
to get to 4.5 million to tap 
into growing demand of 

lower middle income class



In the 2019/2020 
budget Affordable 

Housing sector was 
allocated Kshs 10.5 
billion up from the 

previous year of 6.5 
billion

Infrastructure sector was 
allocated Kshs 324.1 

billion, 22.5% lower than 
the 418.8 billion from the 

previous years budget. 

Kenyans in general 
are resistant to the 
mandatory housing 

levy



Nairobi has been ranked the 
second most expensive city 

to build in Africa after 
Johannesburg and is ranked 

86th globally; ahead of 
Beijing, Shanghai, Kuala 
Lampur and Mumbai.

Westlands and Kilimani
are the best performing 

retail nodes with 
average rental yields of 

11.5% and 10.7%Mombasa Road and 
Satellite Towns were 

the poorest performing 
retail nodes with 

average rental yields of 
6.8% and 6.3%



Ruiru and Athi River were 
the best performing 

satellite towns in Half 1 
2019, with average 

returns to investors of 6% 
and 5%

Thindigua registered 
the highest annual 
returns amongst 

Satellite Towns owing 
to demand from youth 

working in the CBD

Kilifi county has 
witnessed an influx 

of real estate 
development. 

Devolution has 
opened up the 47 

counties for 
development in all 

sectors



Western Bypass by 
KENHA was announced 

linking Gitaru to 
Southern Bypass and 
terminating at Ruaka

JKIA- Westlands
Expressway will be 

undertaken as a 
PPP project

CRBC is set to refurbish 
the Nairobi commuter 

railway network as part 
of the plans to ease 

Nairobi traffic 
congestion



Construction works at 
Kisumu Port are 
underway with a 

commissioning date 
scheduled for August 

2019

Large Projects are not 
completed at times due to :

Lack of clarity of project 
outcomes

Procurement rules based on 
lowest price rather than 

value



Lamu Coal Plant 
remains stalled 

due to 
environmental 

concerns. 

Tatu City has installed a 
solar power plant that 
will produce 1.4 million 
kilowatts per year and 

reduce carbon emissions 
by 1 million kilograms 

annually



Sectional Properties Act 
has been approved by 

Cabinet easing the 
process of registration of 
sectional property titles.

Affordable Housing 
project is being 

undertaken in Ngaara
and developers have 

filed bids for Lot 1A, 1 B 
and 1 C

The Kenya 
Government and 

UNOPS signed a deal 
to deliver 100,000 
low cost homes. 
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